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Exact Legal Name of Respondent (Company) Year/Period of Report
Avista Corporation End of 2006/Q4

FERC FORM No.1/3-Q (REV. 02-04)



FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year/Period of Report

Avista Corporation End of 2006/Q4
03 Previous Name and Date of Change (if name changed during year)

I

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)

1411 East Mission Avenue, Spokane, WA, 99202
05 Name of Contact Person 06 Title of Contact Person

M. K. Malquist Executive VP and CFO
07 Address of Contact Person (Sireet, City, State, Zip Code)

1411 East Mission Avenue, Spokane, WA, 99202
08 Telephone of Contact Person,/ncluding] 09 This Report Is 10 Date of Report
Area Code (1) [X] AnOriginal  (2) [] A Resubmission (Mo, Da, Yr)

(509) 495-8000 04/18/2007

ANNUAL CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

| have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material
respects to the Uniform System of Accounts.

01 Name 03 Signature W // - 04 Date Signed
M. K. Malquist k (Mo, Da, Yr)
02 Title

Executive VP and CFO M. K. Malquist 04/18/2007

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

FERC FORM No.2/3-Q (REV. 02-04) Page 1



Name of Respondent

Avista Corp.

This report is:
{ X1 An Original

[ 1A Resubmission

Date of Report]
(Mo, Da, Yr)

April 18, 2007

Year Ending

Dec. 31, 2006

List of Schedules (Natural Gas Company)

Enter in column (d) the terms "none,” "not applicable," or "NA" as appropriate, where no information or amounts have been reported for

certain pages. Omit pages where the responses are "none,

not applicable,” or "NA."

Line Title of Schedule Reference Page No. | Date Revised Remarks
No. @ ®) )] @
GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS
1)General Information 101
2|Controi Over Respondent 102 N/A
3}Corporations Controlled by Respondent 103
4}Security Holders and Voting Powers 107
5{Important Changes During the Year 108-109
6|Comparative Balance Sheet 110-113
7|Statement of Income for the Year 114-116
8]Statement of Accumulated Comprehensive Income and Hedging Activities 117 shown as 122a/b
9|Statement of Retained Earnings for the Year 118-119
10|Statements of Cash Flows 120-121
11|Notes to Financial Statements 122-123
BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits)
12|Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization, and Depletion 200-201
13]Gas Plant in Service 204-209
14|Gas Property and Capacity Leased from Others 212 N/A
15]|Gas Property and Capacity Leased to Others 213 N/A
16|Gas Plant Held for Future Use 214 N/A
17)Construction Work in Progress-Gas 216
18]General Description of Construction Overhead Procedure 218 N/A
19| Accumulated Provision for Depreciation of Gas Utility Plant 219
20|Gas Stored 220
21{Investments 222-223 N/A
22|Investments in Subsidiary Companies 224-225
23{Prepayments 230
24|Extraordinary Property Losses 230 N/A
25|Unrecovered Plant and Regulatory Study Costs 230 N/A
26}Other Regulatory Assets 232
27|Miscellaneous Deferred Debits 233
28] Accumulated Deferred Income Taxes 234-235
BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits)
29|Capital Stock 250-251
30| Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on Capital Stock, and
Installments Received on Capital Stock 252 N/A
31]Other Paid-in Capital 253 N/A
32]Discount on Capital Stock 254 N/A
33|Capital Stock Expense 254(b)
34|Securities issued or Assumed and Securities Refunded or Retired During the Year 255 N/A
35{Long-Term Debt 256-257
36|Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 258-259 N/A
37|Unamortized Loss and Gain on Reacquired Debt 260 N/A

FERC FORM NO. 2 (12-96)

Page 2




Name of Respondent '(I;r;is Re %n l(s) il (DNaIte Sf Rsp)ort Year/Period of Report
) . n Original o, Da, Yr End of 20086/Q4
Avista Corporation (2) [JA Resubmission 04/18/2007 n —

LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms "none,” "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) (b) (©
37 | Accumulated Deferred Income Taxes-Accelerated Amortization Property 272-273 NA
38 | Accumulated Deferred Income Taxes-Other Property 274-275
39 | Accumulated Deferred Income Taxes-Other 276-277
40 | Other Regulatory Liabilities 278
41| Electric Operating Revenues 300-301
42 | Sales of Electricity by Rate Schedules 304
43 | Sales for Resale 310-311
44 | Electric Operation and Maintenance Expenses 320-323
45 | Purchased Power 326-327
46 | Transmission of Electricity for Others 328-330
47 | Transmission of Electricity by ISO/RTOs 331 NA
48 | Transmission of Electricity by Others 332
49  Miscellaneous General Expenses-Electric 335
50 | Depreciation and Amortization of Electric Plant 336-337
51 | Regulatory Commission Expenses 350-351
52 | Research, Development and Demonstration Activities 352-353 NA
53 | Distribution of Salaries and Wages 354-355
54 | Common Utility Plant and Expenses 356
55 | Amounts included in ISO/RTO Settlement Statements 397 NA
56 | Purchase and Sale of Ancillary Services 398
57 { Monthly Transmission System Peak Load 400
58 | Monthly ISO/RTO Transmission System Peak Load 400a NA
59 | Electric Energy Account . 401
60 | Monthly Peaks and Output 401
61 | Steam Electric Generating Plant Statistics 402-403
62 | Hydroelectric Generating Plant Statistics 406-407
63 | Pumped Storage Generating Plant Statistics 408-409 NA
64 | Generating Plant Statistics Pages 410-411
65 | Transmission Line Statistics Pages 422-423
66 | Transmission Lines Added During the Year 424-425 NA

FERC FORM NO. 1 (ED. 12-96) Page 3



Name of Respondent '(I;r;is Re| %rt |8 nal (D'ate Bf R$’:;ort Year/Period of Report
. ) n Origina o, Da, Y1, End of 2006/Q4
Avista Corporation (2) [JA Resubmission 04/18/2007 et ———

LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are “none," "not applicable,” or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) (b) ()
67 | Substations 426-427
68 | Footnote Data 450

Stockholders' Reports Check appropriate box:
IX] Four copies will be submitted

|:] No annual report to stockholders is prepared

FERC FORM NO. 1 (ED. 12-96) Page 4



Name of Respondent This Report Is: Date of Report Year/Period of Report

Avista Corporation (1) An Original (Mo, Da, Yr)
(2 [0 A Resubmission 04/18/2007 End of 2006/Q4

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

M. K. Malgquist, Executive Vice President and Chief Financial Officer
1411 E. Mission Avenue
Spokane, WA 99202

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

State of Washington, Incorporated March 15, 1889

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

Not Applicable

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

Electric service in the states of Washington, Idaho and Montana

Natural gas service in the gtates of Washington, Idaho and Oregon

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

(1) O VYes...Enter the date when such independent accountant was initially engaged:

(2) @ No

FERC FORM No.1 (ED. 12-87) PAGE 101




Name of Respondent '(I;t;is Re %rt I(s) inal I(?\i\te Bf R\?p)ort Year/Period of Report
. . n Origina o, Da, Yr, End of 2006/Q4
Avista Corporation (2) [TJA Resubmission 04/18/2007 ot ——
CORPORATIONS CONTROLLED BY RESPONDENT

any intermediaries involved.

Definitions

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.
3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party. '

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.
2. I control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming

3. If control was heid jointly with one or more other interests, state the fact in a footnote and name the other interests.

Line Name of Company Controlled Kind of Business Percent Voting Footnote
No. |. Stock Owned Ref.
(a) (b) (c) (d)
1 | Avista Capital, Inc. Parent company to the 100
2 Company's subsidiaries.
3
4| Advantage 1Q, Inc. (formerly Avista Advantage) Provider of utility bill 99.95 Subsidiary of
5 processing, payment and Avista Capital
6 information services to multi
7 site customers in North Amer.
8
9| Avista Communications, Inc. Telecommunications 100 Inactive
10 Subsidiary of
11 Avista Capital
12
13
14
15
16 | Avista Development, Inc. Nonoperating company which 100 Subsidiary of
17 maintains an investment Avista Ventures
18 portfolio of real estate and
19 other investments.
20
21 | Avista Energy, Inc. Wholesale electricity and 99.9 Subsidiary of
22 natural gas trading,marketing Avista Capital
23 and resource management.
24
25 | Avista Laboratories, Inc. Holds a cost based investment 100
26 ' in a fuel cell technology Inactive subsidiary
27 company. of Avista Capital.

FERC FORM NO. 1 (ED. 12-96)

Page 103




Name of Respondent mis Re) %rt l(s) inal (D'\;a'\te Bf R$p)ort Year/Period of Report
) . n Origina 0, Da, Yr End of 2006/Q4
Avista Corporation (2) []A Resubmission 04/18/2007 ndot —

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.

3. Hf control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlied Kind of Business : Percent Voting Footnote
No. Stock Owned Ref.
(@ (b) (©) (d
1
2| Avista Power, LLC Owns non-regulated generation 100 Subsidiary of
3 assets. Avista Capital
4
51 Avista Turbine Power, Inc. Receives assignments of 100 Subsidiary of
6 purchase power agreements. Avista Power
7
8| Avista Rathdrum, LLC Owned 49 percent of Rathdrum 100 Subsidiary of
9 Power, LLC (sold 10/2006) Avista Power
10
11 | Avista Ventures, inc. Invests in emerging business. 100 Subsidiary of
12 Parent of Avista Development Avista Capital
13 and Pentzer Corporation
14
15 | Pentzer Corporation Parent company of Advanced 100 Subsidiary of
16 Manufacturing and Avista Ventures
17 Development.
18
19 | Advanced Manufacturing and Development, Inc. Performs custom sheet metal 93 Subsidiary of
20 manufacturing of electronic Pentzer Corporation
21 enclosures, parts and systems
22 for the computer, telecom and
23 medical industries. AM&D
24 also has a wood products
25 division.
26
27| Avista Receivables Corporation Acquires and sells accounts 100

FERC FORM NO. 1 (ED. 12-96) Page 103.1
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CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.

3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlled Kind of Business Percent Voting Footnote
No. Stock Owned Ref.
(a) (b) () (d)
1 receivable of Avista Corp.
2
3 | Avista Energy Canada, Lid. A wholly owned subsidiary of 100 Subsidiary of
4 Avista Energy, Inc. that Avista Energy
5 provides natural gas service
6 to approximately 250
7 individual customers in
8 British Columbia, Canada
9
10 | Rathdrum Power, LLC Developed and owns an 49 (sold 10/2006) Sold in October 2006
11 electric generation asset.
12
13 | Coyote Springs 2, LLC 100
14
156
16
17 | Spokane Energy, LLC Marketing of energy. 100
18
19
20
21 | Avista Capital Il An affiliated business trust 100
22 formed by the Company.
23 Issued Pref. Trust Securities
24
25 | AVA Capital Trust Ill An affiliated business trust 100
26 formed by the Company.
27 Issued Pref. Trust Securities

FERC FORM NO. 1 (ED. 12-96) Page 103.2
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End of
Avista Corporation (2) [T)A Resubmission 04/18/2007 —_

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.

3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlled Kind of Business Percent Voting Footnote
No. Stock Owned Ref.
(@) (b) (© (d)
1
2| Steam Plant Square, LLC Commerciat office and retail 90 Subsidiary of
3 leasing. Avista Development
4
5 | Courtyard Office Center Commercial office and retail 100 Subsidiary of
6 leasing. Avista Development
7
8 | AVA Formation Corp. Holding Company 100 Formed in 2006 for th
9 purpose of completing
10 proposed statutory
11 share exchange and
12 holding company
13 structure. Currently
14 a subsidiary of
15 Avista Corp.
16
17
18
19
20
21
22
23
24
25
26
27

FERC FORM NO. 1 (ED. 12-96) Page 103.3



Name of Respondent '(I;r;is Re, c/irt Ig inal l(:l)\ﬁte Bf R$p)ort Year/Period of Report
. i n Origmna 0, Da, YT, End of 2006/Q4
Avista Corporation (2) []A Resubmission 04/18/2007 e ———

OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who periorms similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

ine

P4
[*]

Title
(&)

Name of Officer

(b)

Sala
for Yergr
(©

Chairman of the Board and Chief Executive Officer

G.G. Ely

(title change effective 05/15/06)

Executive Vice President and Chief Financial Officer

M. K. Malquist

(title change effective 05/15/06)

President and Chief Operating Officer

S. L. Morris

O N|O|O| S| W]| N =

(title change effective 05/15/086)

©

Vice President and Chief Counsel for Regulatory and

D. J. Meyer

N
o

Governmental Affairs

-
-

—y
N

Vice President, with responsibility for

R. R. Peterson

Yy
W

Energy Resources

—
Y

-
[¢/]

Vice President, with responsibility for

R. D. Woodworth

-
e}

Business Development

-
~

-
o]

Senior Vice President and Corporate Secretary

K. S. Feltes

—_
©

with responsibility for Human Resources

N
o

N
ary

Vice President and Treasurer

C. M. Burmeister - Smith

]
N

(title change effective 01/03/06)

n
w

n
D

Vice President with responsibility for Transmission

D. F. Kopczynski

N
(o]

and Distribution Operations

Ny
[+]

Ny
~J

Vice President, with responsibility for State and

K. O. Norwood

n
o]

Federal Regulation

n
[<s]

w
o

Senior Vice President, General Counsel and Chief

M. M. Durkin

w
-

Compliance Officer

w
N

w
(6]

Vice President and Controller

A. M. Wilson

w
H

(hired from Energy 01/03/06)

W
9]

(o]
D

w
~

(9]
o]

(]
©

H
o

»H
-

D
N

N
[$7]

EN
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Name of Respondent

Avista Corporation

This Report Is:
(1) An Original
2) DA Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2007

Year/Period of Report
End of 2006/Q4

DIRECTORS

1. Report below the information called for concerning each director of the respondent who held office at any time during the year. Include in column (a), abbreviated

titles of the directors who are officers of the respondent.

2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

e
No.

Name (an? ;I'ltle) of Director
a

Principal BU(%I{\ESS Address

David A. Clack*** (retired 05/11/06)

325 E. Sprague Avenue, Spokane WA 99202

Lura J. Powell

2400 Stevens Dr., Suite B, Richland, WA 99352

R. John Taylor**

111 Main Street, Lewiston ID 83501

John F. Kelly

4915 E. Doubletree Ranch Rd., Paradise Valley, AZ 85253

N[O SOOI =

©

Jack W. Gustavel ***

P. O. Box J, Coeur d' Alene, ID 83816

-
o

—y
—_

Jessie J. Knight, Jr. (resigned 06/22/06)

Emerald Plaza, 402 W. Broadway, Suite 1000,

-
N

San Diego, CA 92101

iy
w

[y
N

Erik J. Anderson

3720 Carillon Point, Kirkland, WA 98033

oy
8]

—_
P

*kk

Kristianne Blake

P.O. Box 28338, Spokane, WA 99228

-
-~

-
o]

Gary G. Ely**

1411 E. Mission Ave, Spokane, WA 99202

-
©

(Chairman & CEO)

n
o

N
pary

Roy Lewis Eiguren

P.O. Box 2720, Boise, ID 83701

N
N

N
w

Michael L. Noel

11960 W. Six Shooter Rd. , Prescott, AZ 86305

N
5

N
;]

Heidi B. Stanley

111 N. Wall St., Spokane, WA 99201

n
o))

N
~

n
o]

n
[{s]

(]
o

w
puré

w
N

]
w

w
s

[$5]
[,

(]
o]

w
~

w
o]

o]
o

B3
(]

-
—

P-S
N

Y
w

N

D
[¢)]

S
[»)]

N
\‘

IS
®
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Avista Corporation (1) [X] An Original Endof  2006/Q4
P 2) O A Resubmission 04/18/2007 -

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered. Enter "none," "not applicable,” or "NA" where applicable. If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.

11. (Reserved.)

12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.

13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.

14. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.
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Name of Respondent . This Report is: Date of Report |Year/Period of Report

(1) X An Original (Mo, Da, YTr)

Avista Corporation (2) __ A Resubmission 04/18/2007 2006/Q4
IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

1. None.
2. None.
3. None.
4. None.
5. None.
6. Avista Receivables Corporation (ARC) is a wholly owned, bankruptcy-remote subsidiary of Avista Corp.

formed for the purpose of acquiring or purchasing interests in certain accounts receivable, both billed and unbilled, of the
Company. On March 20, 2006, Avista Corp., ARC and a third-party financial institution amended a Receivables
Purchase Agreement. The most significant amendment was to extend the termination date from March 21, 2006 to March
20, 2007. Under the Receivables Purchase Agreement, ARC can sell without recourse, on a revolving basis, up to $85.0
million of those receivables. ARC is obligated to pay fees that approximate the purchaser's cost of issuing commercial
paper equal in value to the interests in receivables sold. On a consolidated basis, the amount of such fees is included in
other operating expenses of Avista Corp. At each of December 31, 2006 and 2005, $85.0 million in accounts receivables
were sold under this revolving agreement.

On April 6, 2006, the Company amended its committed line of credit agreement with various banks. The
committed line of credit was originally entered into on December 17, 2004. Amendments to the committed line of credit
include a reduction in the total amount of the facility to $320.0 million from $350.0 million and an extension of the
expiration date to April 5, 2011 from December 16, 2009. The Company chose to reduce the facility based on forecasted
liquidity needs. Under the amended credit agreement, the Company can request the issuance of up to $320.0 million in
letters of credit, an increase from $150.0 million prior to the amendment. As of December 31, 2006 and December 31,
2005, the Company had $4.0 million and $63.0 million, respectively, of borrowings outstanding. Total letters of credit
outstanding were $77.1 million as of December 31, 2006 and $44.1 million as of December 31, 2005. The amended
committed line of credit is secured by $320.0 million of non-transferable First Mortgage Bonds of the Company issued to
the agent bank that would only become due and payable in the event, and then only to the extent, that the Company
defaults on its obligations under the committed line of credit.

During December 2006, the Company issued $150.0 million of 5.70 percent First Mortgage Bonds due in
2037. The proceeds from the issuance were used to legally defease $150.0 million of First Mortgage Bonds that were
scheduled to mature on January 1, 2007. This debt issuance was approved by the respective regulatory commissions as
follows: WUTC (Docket No. UE-061688 Order No. 1); IPUC (Case No. AVU-U-06-02 Order No. 30150); and OPUC
(Docket UF 4230 Order No. 06-583).

In December 2006, the Company issued 3,162,500 shares of common stock through an underwriter and
received net proceeds of $77.7 million. This issuance was approved by the respective regulatory commissions as follows:
WUTC (Docket UE-060537 Order 01); OPUC (Docket UF 4225 Order No. 06-358); and IPUC (Case No. AVU-U-06-1
Order No. 30036).

Also, in December 2006, the Company entered into a sales agency agreement with a sales agent, to issue up
to 2 million shares of its common stock from time to time.

7. No changes in articles of incorporation or amendments to charter. On August 16, 2006, the Bylaws of Avista
Corporation were amended. Specifically, section 2 of Article III of the Bylaws of Avista Corporation has been changed
with respect to the number of directors of the Corporation. Section 2 of Article III, which previously stated that “the
number of directors of the Corporation shall be eleven,” has been amended to state “the number of directors of the
Corporation shall be no more than eleven.”

~On November 9, 2006, the Bylaws of Avista Corporation were amended. Specifically, section 2 of Article
11T of the Bylaws of Avista Corporation has been changed with respect to the number of directors of the Corporation.
Section 2 of Article III, which previously stated that “the number of directors of the Corporation shall be no more than
eleven,” has been amended to state “the number of Directors of the Corporation shall be as fixed from time to time by
resolution of the Board of Directors, but shall not be more than eleven.”
8. Average annual wage increases were 2.4% during 2006 for non-exempt personnel. Average annual wage
increases were 3.1% for exempt employees during 2006. Average annual wage increases were 4.0% for officers during
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IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

2006. Bargaining unit employees increases were 3.0%.

9. Reference is made to Note 23 of Notes to Financial Statements, page 123 of this Report.

10. None.

11. Reserved

12. See page 123 of this Report.

13. On January 6, 2006, Avista Corp. announced the appointment of Christy Burmeister-Smith as vice president

and treasurer and Ann Wilson as vice president and controller. Christy Burmeister-Smith previously was vice president
and controller of the Company since June 1999. Ann Wilson previously was vice president and controller of Avista
Energy, Inc., a subsidiary of the Company, since January 2000.

On May 12, 2006, the Board of Directors of Avista Corp. named Scott L. Morris as president and chief
operating officer of Avista Corp. Mr. Morris previously was Avista Corp. senior vice president and president of Avista
Utilities. Gary G. Ely previously president of Avista Corp., will remain as chairman of the board and chief executive
officer. In addition, the board named senior vice president and chief financial officer Malyn K. Malquist to the position
of executive vice president and chief financial officer for the Company.

David A. Clack did not stand for re-election and retired at the annual meeting of shareholders on May 11,
2006. Mr. Clack served on the Company’s Board of Directors for 18 years and retired because he reached the mandatory
retirement age for directors as provided for in the Company’s bylaws.

Heidi B. Stanley was elected as a director at the annual meeting of shareholders on May 11, 2006 for a
three-year term to expire at the annual meeting of shareholders in 2009. Ms. Stanley has served as Director, Vice Chair
and Chief Operating Officer of Sterling Savings Bank since October 2003. In her 20-year career in banking, she has held
progressively responsible positions of leadership.

On June 22, 2006, Jessie J. Knight, Jr. provided written notification to Avista Corp. of his resignation from
Avista Corp.’s board of directors due to the fact that Mr. Knight has accepted a position as an executive officer of another
public utility company.

James M. Kensok was named Vice President and Chief Information Officer effective January 1, 2007. Mr.
Kensok joined Avista in 1996 as an internal information systems auditor. He has held positions as manager and director
of information systems and chief security officer, and he has been the Chief Information Officer since February 2001.

On February 9, 2007, Gary G. Ely, Chairman of the Board and Chief Executive Officer of Avista Corp.,
announced to the Company’s board of directors, that he will retire from the Company and the board effective December
31, 2007. Following Mr. Ely’s announcement, the Company’s board of directors appointed Scott L. Morris, President
and Chief Operating Officer of Avista Corp., to serve as a director on the board. The Company’s board of directors also
elected Mr. Morris to the positions of Chairman of the Board and Chief Executive Officer of Avista Corp. effective
January 1, 2008.

14. Proprietary capital is not less than 30 percent.
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Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
(a) (b) {c) (d)

1 UTILITY PLANT
2 | Utility Plant (101-108, 114) 200-201 ,042,
3 | Construction Work in Progress (107) 200-201 89,177,799 55,887,059
4 TOTAL Utility Plant (Enter Total of lines 2 and 3) 3,027,634,194 2,902,929,833
5 (Less) Accum. Prov. for Depr. Amort. Depl. (108, 110, 111, 115) 200-201 1,024,356,307] 971,551,338
6 Net Utility Plant (Enter Total of line 4 less 5) 2,003,277,887 1,931,378,495
7 Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1) 202-203 0 0
8 [Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 0
9 | Nuclear Fuel Assemblies in Reactor (120.3) 0 0
10 | Spent Nuclear Fuel (120.4) 0 0
11 1 Nuclear Fuel Under Capital Leases (120.6) 0 0
12 | (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0 0
13 | Net Nuclear Fuel (Enter Total of lines 7-11 less 12) 0 0
14 | Net Utility Plant (Enter Total of lines 6 and 13) 2,003,277,887| 1,931,378,495
15 | Utility Plant Adjustments (116) 122 0 0
16 | Gas Stored Underground - Noncurrent (117) 0 0
17 OTHER PROPERTY AND INVESTMENTS
18 | Nonuitility Property (121) 4,670,391 4,142,727
19 | (Less) Accum. Prov. for Depr. and Amort. (122) 878,680 858,924
20 |Investments in Associated Companies (123) 13,903,000 13,903,000
21 | Investment in Subsidiary Companies (123.1) 224-225 247,190,561 237,737,798
22 | (For Cost of Account 123.1, See Footnote Page 224, line 42)
23 | Noncurrent Portion of Allowances 228-229 0 0
24 | Other Investments (124) 31,166,335 33,701,281
25 | Sinking Funds (125) 0 0
26 | Depreciation Fund (126) 0 0
27 | Amortization Fund - Federal (127) 0 0
28 | Other Special Funds (128) 13,360,954 14,049,946
29 | Special Funds (Non Major Only) (129) 0 0
30 |Long-Term Portion of Derivative Assets (175) 25,574,531 46,731,530
31 | Long-Term Portion of Derivative Assets — Hedges (176) 0 0
32 | TOTAL Other Property and Investments (Lines 18-21 and 23-31) 334,987,092 349,407,358
33 CURRENT AND ACCRUED ASSETS i
34 | Cash and Working Funds (Non-major Only) (130) 0 0
35 jCash (131) -3,021,873 -3,602,512
36 | Special Deposits (132-134) 4,042,325 5,408,468
37 | Working Fund (135) 684,345 726,275
38 | Temporary Cash Investments (136) 667,445 513,042
39 | Notes Receivable (141) 0 39,569
40 | Customer Accounts Receivable (142) ' 89,325,500 101,478,486
41 Other Accounts Receivable (143) 9,714,601 9,041,055
42 | (Less) Accum. Prov. for Uncollectible Acct.-Credit (144) 2,730,352 3,227,916
43 | Notes Receivable from Associated Companies (145) 7,198,865, 39,321,130
44 | Accounts Receivable from Assoc. Companies (146) 1,465,217, 0
45 | Fuel Stock (151) 227 2,121,931 3,773,050
46 | Fuel Stock Expenses Undistributed (152) 227 0 0
47 | Residuals (Elec) and Extracted Products (153) 227 0 0
48 | Plant Materials and Operating Supplies (154) 227 14,019,070 12,006,429
49 | Merchandise (155) 227 0 0
50 | Other Materials and Supplies (156) 227 0 0
51 | Nuclear Materials Held for Sale (157) 202-203/227 0 0
52 | Allowances (158.1 and 158.2) 228-229 0 0
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Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
(a) (b) () (d)

53 |(Less) Noncurrent Poriion of Allowances 0 0
54 | Stores Expense Undistributed (163) 227 0 0
55 | Gas Stored Underground - Current (164.1) 11,905,320 12,469,887
56 | Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 1,006,819 1,006,819
57 |Prepayments (165) 6,467,948 3,745,002
58 |Advances for Gas (166-167) 0 0
59 |Interest and Dividends Receivable (171) ‘ 4,259 0
60 |Rents Receivable (172) 327,042 361,071
61 | Accrued Utility Revenues (173) 0 0
62 |Miscellaneous Current and Accrued Assets (174) 162,032 1,449,358
63 | Derivative Instrument Assets (175) 36,402,843 116,224,963
64 |(Less) Long-Term Portion of Derivative Instrument Assets (175) 25,574,531 46,731,530
65 | Derivative Instrument Assets - Hedges (176) 0 ) 0
66 |(Less) Long-Term Portion of Derivative instrument Assets - Hedges (176 0 0
67 | Total Current and Accrued Assets (Lines 34 through 66) 154,188,806 254,002,646
68 DEFERRED DEBITS
69 | Unamortized Debt Expenses (181) 17,931,388 15,692,385
70 | Extraordinary Property Losses (182.1) 230 0 0
71 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 0 0
72 | Other Regulatory Assets (182.3) 232 323,816,436 225,248,761
73 | Prelim. Survey and Investigation Charges (Electric) (183) 8,645,616 10,988,821
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Other Preliminary Survey and Investigation Charges (183.2) 0 0
76 | Clearing Accounts (184) 8,046 0
77 | Temporary Facilities (185) 0 0
78 | Miscellaneous Deferred Debits (186) 233 31,297,127| 40,675,589
79 | Def. Losses from Disposition of Utility Pit. (187) 0 0
80 | Research, Devel. and Demonstration Expend. (188) 352-353 0 0
81 Unamortized Loss on Reaquired Debt (189) 28,622,766 32,829,288
82 {Accumulated Deferred Income Taxes (190) 234 55,602,315 34,647,400
83 | Unrecovered Purchased Gas Costs (191) 18,275,674 43,444,010
84 | Total Deferred Debits (lines 69 through 83) 484,199,368 403,526,254
85 | TOTAL ASSETS (lines 14-16, 32, 67, and 84) 2,976,653,153 2,938,314,753
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COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
(a) (b) (c) (@
1 PROPRIETARY CAPITAL
2 | Common Stock Issued (201) 250-251 722,039,406 631,083,752
3 | Preferred Stock Issued (204) 250-251 0 0
4 | Capital Stock Subscribed (202, 205) 252 0 0
5 | Stock Liability for Conversion (203, 206) 252 0 0
6 | Premium on Capital Stock (207) 252 0 0
7 | Other Paid-In Capital (208-211) 253 0 0
8 |Instaliments Received on Capital Stock (212) 252 0 0
9 {Less) Discount on Capital Stock (213) 254 0 0
10 |(Less) Capital Stock Expense (214) 254 6,419,099 10,485,244
11 | Retained Earnings (215, 215.1, 216) 118-119 168,082,338 132,024,036
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 51,109,032 41,804,777
13 | (Less) Reaquired Capital Stock (217) 250-251 0 0
14 | Noncorporate Proprietorship (Non-major only) (218) 0 0
15 | Accumulated Other Comprehensive Income (219) 122(a)(b) -17,965,585 -23,299,148
16 | Total Proprietary Capital (lines 2 through 15) 916,846,092 771,128,173
17 |LONG-TERM DEBT
18 |Bonds (221) 256-257 685,196,931 719,082,687
19 |(Less) Reaquired Bonds (222) 256-257 0 0
20 | Advances from Associated Companies (223) 256-257 115,203,000 115,203,000
21 | Other Long-Term Debt (224) 256-257 315,600,402 391,538,636
22 | Unamortized Premium on Long-Term Debt (225) 257,617 266,500
23 |(Less) Unamortized Discount on Long-Term Debt-Debit (226) 1,709,479 1,879,744
24 | Total Long-Term Debt (lines 18 through 23) 1,114,548,471 1,224,211,079
25 |OTHER NONCURRENT LIABILITIES
26 |Obligations Under Capital Leases - Noncurrent (227) 394,921 1,983,184
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) 954,409 790,259
29 | Accumulated Provision for Pensions and Benefits (228.3) 83,419,511 47,353,587
30 |Accumulated Miscellaneous Operating Provisions (228.4) 0 0
31 | Accumulated Provision for Rate Refunds (229) 0 0
32 |Long-Term Portion of Derivative Instrument Liabilities 10,174,378 88,272
33 |{Long-Term Portion of Derivative Instrument Liabilities - Hedges 5,144,457 9,956,479
34 | Asset Retirement Obligations (230) 4,809,738 4,528,823
35 | Total Other Noncurrent Liabilities (lines 26 through 34) 104,897,414 64,700,604
36 |CURRENT AND ACCRUED LIABILITIES
37 |Notes Payable (231) 0 0
38 | Accounts Payable (232) 112,367,144 139,804,777
39 [Notes Payable to Associated Companies (233) 0 0
40 | Accounts Payable to Associated Companies (234) 980,544 769,180
41 | Customer Deposits (235) 6,463,634 6,264,115
42 | Taxes Accrued (236) 262-263 -4,887,161 -2,112,798
43 |Interest Accrued (237) 11,594,861 18,643,064
44 | Dividends Declared (238) 0 0
45 | Matured Long-Term Debt (239) 0 0
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46 | Matured Interest (240) 0 0
47 | Tax Collections Payable (241) 2,651 2,893
48 | Miscellaneous Current and Accrued Liabilities (242) 63,245,923 35,225,169
49 [ Obligations Under Capital Leases-Current (243) 281,894 1,050,181
50 | Derivative Instrument Liabilities (244) 83,652,834 3,534,971
51 | (Less) Long-Term Portion of Derivative Instrument Liabilities 10,174,378 88,272
52 | Derivative Instrument Liabilities - Hedges (245) 5,144,457 9,956,479
53 |(Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 5,144,457 9,956,479
54 | Total Current and Accrued Liabilities (lines 37 through 53) 263,527,946 203,093,280
55 |DEFERRED CREDITS

56 | Customer Advances for Construction (252) 1,087,069 820,898
57 | Accumulated Deferred Investment Tax Credits (255) 266-267 472,344 521,652
58 | Deferred Gains from Disposition of Utility Plant (256) 0 0
59 | Other Deferred Credits (253) 269 36,280,631 36,304,164
60 | Other Regulatory Liabilities (254) 278 18,246,960 116,251,545
61 | Unamortized Gain on Reaquired Debt (257) 3,282,969 3,754,170
62 | Accum. Deferred Income Taxes-Accel. Amort.(281) 272-277 0 0
63 | Accum. Deferred Income Taxes-Other Property (282) 305,474,214 289,242,025
64 | Accum. Deferred Income Taxes-Other (283) 211,989,043 228,287,163
65 | Total Deferred Credits (lines 56 through 64) 576,833,230 675,181,617
66 2,976,653,153| 2,938,314,753

TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65)
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STATEMENT OF INCOME

Quarterly

1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the

quarter to date amounts for other utility function for the current year quarter.

3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the

quarter to date amounts for other utility function for the prior year quarter.

4. If additional columns are needed place them in a footnote.

Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and (f)

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

Line Total Total Current 3 Months |  Prior 3 Months
No. Current Year to Prior Year to Ended Ended
(Ref.) Date Balance for | Date Balance for | Quarterly Only Quarterly Only
Title of Account Page No. | Quarter/Year Quarter/Year No 4th Quarter No 4th Quarter
(a) (b) ) (d) ) {0 |
1 JUTILITY OPERATING INCOME P
2| Operating Revenues (400) 300301 | 1319860703 1287767426 0 | |
3| Operating Expenses oy i ' : o _—
4 | Operation Expenses (401) 320-323 . 7 » 905,
5 | Maintenance Expenses (402) 320-323 41,805,328 37,138,187
6 | Depreciation Expense (403) 336-337 77,637,110 73,085,675
7 | Depreciation Expense for Asset Retirement Costs (403.1) 336-337
8| Amort. & Depl. of Utility Plant (404-405) 336-337 6,717,177 8,502,043
9| Amort. of Utility Plant Acq. Adj. (406) 336-337 99,047 99,047
10 | Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)
11 | Amort. of Conversion Expenses (407)
12 | Regulatory Debits (407.3) 1,637,368 184,236
13| (Less) Regulatory Credits (407.4) 17,989,452 16,785,763
14 | Taxes Other Than Income Taxes (408.1) 262-263 69,881,930 68,044,198
15| Income Taxes - Federal {409.1) 262-263 39,535,123 27,778,732
16 - Other (409.1) 262-263 1,155,970 2,017,492
17 | Provision for Deferred Income Taxes (410.1) 234, 272-277 4,330,636 1,077,269
18 | (Less) Provision for Deferred Income Taxes-Cr. (411.1) 234, 272-277 11,112,169 4,425,562
19 | Investment Tax Credit Adj. - Net (411.4) 266 -49,308 -49,308
20 | (Less) Gains from Disp. of Utility Ptant (411.6)
21 |Losses from Disp. of Utility Plant (411.7)
22 (Less) Gains from Disposition of Aliowances (411.8)
23 | Losses from Disposition of Allowances (411.9)
24 | Accretion Expense (411.10) }
25 | TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24) 1,170,811,476 1,101,864,486
26 [ Net Utit Oper Inc (Enter Tot line 2 less 25) Carry to Pg117 line 27 149,049,227 135,902,940
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STATEMENT OF INCOME FOR THE YEAR (Continued)
9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations conceming unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Give concise explanations conceming significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of aliocations and apportionments from those used in the preceding year. Aiso, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility depariments, supply the appropriate account titles report the information in a footnote to
this schedule.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY

Current Year to Date | Previous Year to Date Current Year to Date | Previous Year to Date | Curent Yearto Date | Previous Yeario Date |Line
(in doltars) (in dollars) (in dollars) (in doliars) {in dollars) (in doltars) No.

(@ (h) M @) (k) 0]
1
797,555,083 794,551,229 522,305,620 443,216,197 2
3
514,013,824 535,268,030 443,148,892 369,930,210 4
34,489,049 30,159,167 7,316,279 6,979,020 5
61,477,791 57,691,752 16,159,319 15,493,923 6
7
5,912,961 7,285,954 804,216 1,216,089 8
99,047 99,047 9
10
11
337,368 184,236 1,300,000 12
17,989,452 16,785,763 13
45,176,981 46,205,269 24,704,949 21,838,929 14
28,758,428 28,567,999 10,776,695 -789,267 i5
847,436 1,101,948 308,534 915,544 16
9,067,991 -1,917,5631 -4,737,355 2,994,800 17
9,689,311 4,566,602 1,422,858 -141,040 18
-49,308 -49,308 19
20
21
22
23
24
672,502,113 683,193,506 498,309,363 418,670,980 25
125,052,970 111,357,723 23,996,257 24,545,217 26
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STATEMENT OF INCOME FOR THE YEAR (continued)
Line TOTAL Current 3 Months Prior 3 Months
No. Ended Ended
(Ref.) Quarterly Only Quarterly Only
Title of Account Page No. | Current Year | Previous Year| No 4th Quarter No 4th Quarter
(@) (b) {c) (d) (e) Ul
27 | Net Utility Operating Income (Carried forward from page 114) 149,049,227 135,902,940
28 | Other Income and Deduciions ’ ’ ' T
29 | Other income
30 | Nonutilty Operating income
31 | Revenues From Merchandising, Jobbing and Contract Work (415)
32 |{Less) Costs and Exp. of Merchandising, Job. & Contract Work (416)
33 | Revenues From Nonutility Operations (417) 20,984
34 | (Less) Expenses of Nonutility Operations (417.1) 8,756,573 5,052,579
35 | Nonoperating Rental Income (418) -19,127 5,625
36 | Equity in Eamings of Subsidiary Companies (418.1) 119 16,839,461 -6,611,524
37 | Interest and Dividend Income (419) 11,267,952 11,041,049
38 | Allowance for Other Funds Used During Construction (419.1) 2,429,542 1,388,777
39 | Miscellaneous Nonoperating Income (421)
40| Gain on Disposition of Property (421.1) 237,712 4,398,103
41| TOTAL Other income (Enter Total of lines 31 thru 40) 21,998,967 5,179,185
42 | Other Income Deductions :
43 | Loss on Disposition of Property {421.2) 138,153 160
44 [ Miscellaneous Amortization (425) 340 1,120,288 1,182,975
45| Donations {426.1) 340 1,368,086 874,169
46| Life Insurance (426.2) 1,972,456 1,686,972
47| Penalties (426.3) 5,500 -15,530
48| Exp. for Certain Civic, Political & Related Activities (426.4) 1,052,120 893,627
49| Other Deductions (426.5) 1,059,980 537,552
50| TOTAL Other Income Deductions (Total of lines 43 thru 49) 6,716,583 5,159,925
51 | Taxes Applic. to Other Income and Deductions
52 | Taxes Other Than Income Taxes (408.2) 262-263 153,385 72,878
53 | Income Taxes-Federal (409.2) 262-263 584,900 3,853,876
54 | Income Taxes-Other (409.2) 262-263 912,325 -376,668
55 | Provision for Deferred Inc. Taxes (410.2) 234, 272-277 1,874,146 2,853,172
56 | (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272-277 3,087,684 2,761,854
57 | Investment Tax Credit Adj.-Net (411.5)
58 | (Less) Investment Tax Credits (420)
58] TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) -1,387,578 3,641,404
60 | Net Other Income and Deductions (Total of lines 41, 50, 59) 16,669,962 -3,622,144
61 |Interest Charges
62 | Interest on Long-Term Debt (427) 77,938,550 74,268,237
63 | Amort. of Debt Disc. and Expense (428) 1,020,316 1,509,307
64 | Amortization of Loss on Reaquired Debt (428.1) 6,729,883 6,252,219
65 | (Less) Amort. of Premium on Debt-Credit (429) 8,884
66 | (Less) Amortization of Gain on Reaquired Debt-Credit (429.1)
67 | Interest on Debt to Assoc. Companies (430) 340 7,116,429 6,202,703
68 | Other Interest Expense (431) 340 2,724,805 569,331
69 | (Less) Allowance for Borrowed Funds Used During Construction-Cr. (432) 2,934,769 1,689,303
70 | Net Interest Charges (Total of lines 62 thru 69) 92,586,330 87,112,494
71 | Income Before Extraordinary Items (Total of lines 27, 60 and 70) 73,132,859 45,168,302
72 | Extraordinary Items B ol
73 | Extraordinary Income (434)
74 | (Less) Extraordinary Deductions (435)
75 | Net Extraordinary ltems (Total of line 73 less line 74)
76 | Income Taxes-Federal and Other (409.3) 262-263
77 | Extraordinary ltems After Taxes (line 75 less line 76)
78 | Net Income (Total of line 71 and 77) 73,132,859 45,168,302

FERC FORM NO. 1/3-Q (REV. 02-04)

Page 117



This Page Intentionally Left Blank



Name of Respondent This Report Is:
(1) An Original

Avista Corporation (2) D A Resubmission

Date of Report Year/Period of Report
(Mo, Da, Yr) End of 2006/Q4

04/18/2007

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated

undistributed subsidiary earnings for the year.

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436

- 439 inclusive). Show the contra primary account affected in column (b)

4. State the purpose